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India, which surprised the world with its decision to bar wheat export with immediate effect, 

appears to be on the defensive now after its May 13 announcement. Initially, the Centre had amended 

the order by allowing export consignments registered in the Customs Department’s systems and handed 

over for examination on or prior to May 13. Addressing a UN “Global Food Security Call to Action” 

ministerial meeting a few days ago in New York, Minister of State for External Affairs V. Muraleedharan 

emphasised that the restrictions made allowance for countries that had food security needs, a position 

articulated earlier by Commerce Secretary B.V.R. Subrahmanyam. But, more than farmers, it is traders 

who stand to benefit from the limited easing of restrictions. From the start, indications of a mismatch in 

demand and supply were evident. Rising levels of wholesale and retail inflation, the impact of the 

Russia-Ukraine war and a lower opening balance of wheat (on April 1, 2022) in the Central pool for the 

public distribution system than a year ago were well known. After several parts of wheat-producing 

States in the north experienced unusually warm weather in March-April, the Government lowered 

marginally, early this month, the estimated wheat production, from 111.32 million tonnes to 105 million 

tonnes. As for international food prices, the Food and Agriculture Organization of the United Nations, 

said that even before the war, prices had reached an all-time high due to market conditions and the high 

prices of energy, fertilizers and other agricultural services. By May 4, the Centre clarified that there was 

no move to curb wheat export, the reasoning being that this was the opportune moment for exporters 

to sell in the international market as wheat from Argentina and Australia would begin arriving next 

month. The higher prices in the domestic market compared to the minimum support price offered by 

the Government were projected as favourable for farmers. Also, just days before the Government’s 

decision, an official announcement was made that trade delegations would be sent to countries such as 

Morocco, Tunisia, and Indonesia to explore possibilities for wheat export. In addition to Egypt, Turkey 

had given its approval for the import of Indian wheat, and an announcement had been made that the 

current year’s target for wheat export had been fixed at 10 million tonnes, three million tonnes higher 

than last year. 

India’s decision has faced criticism from the G-7’s Agriculture Ministers. After its U-turn, the 

Government should not persist for too long with its current position of “restrictions” on the export of 

wheat, as the move seems to have hit the farmers, if reports of a fall in the price are any indication. 

Lessons must be gleaned from the experience 15 years ago when India took about two years to lift its 

ban on the export of non-basmati rice, by which time Thailand and Vietnam had moved in to take full 

advantage. Apprehensions of a food shortage are misplaced, and the Government would do well to lift 

the “restrictions” sooner rather than later. 

 

 bar (verb) – prohibit, prevent, preclude, forbid, 

ban, inhibit. 

 on the defensive (phrase) – to protect yourself 

from possible criticism/attack by others. 

 consignment (noun) – load, shipment, 

shipload. 

 address (verb) – talk to, give a talk to, speak to. 

 UN “Global Food Security Call to Action” 

ministerial meeting (noun) – UN “Global Food 

Security Call to Action” meeting of foreign 

ministers from approximately 30 regionally 

diverse countries held on 1th May 2022 in New 

York to review the urgent humanitarian and 

development needs and then identify steps to 

address global food security, nutrition, and 

resilience. 

 food security (noun) – food security is a 

situation that exists when all people, at all 

times, have physical,  social and economic 

access to sufficient, safe and nutritious food 

that meets their dietary needs and food 

preferences for an active and healthy life. 

 call to action (CTA)  (phrase) – a 

statement/communication urging someone to 

perform a specific action (or) a communication 

urging to get an immediate response from 

someone. 
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 emphasise (verb) – call/draw attention to, put 

stress on, underscore, highlight. allowance  

allocation, allotment, share, ration, grant. 

 articulate (verb) – express, voice, pronounce, 

state, communicate. 

 stand to benefit (phrase) – be likely to benefit. 

 easing (noun) – reduction, moderation, 

lessening, decrease. 

 mismatch (noun) – discrepancy, inconsistency, 

contradiction. 

 Retail or Consumer Price Index (CPI) inflation 

(noun) – The change in the price index of the 

basket of consumer goods and services over a 

period of time is referred to as CPI-based 

inflation or retail inflation. 

 Wholesale or Wholesale price Index (WPI) 

inflation (noun) – The change in the price 

index of the basket of wholesale goods (and no 

services) over a period of time is referred to as 

WPI-based inflation or wholesale inflation. 

 opening balance (noun) – the amount of 

something (funds in a company’s 

account/stock in a company’s repository) at 

the beginning of a new (financial) period.  

 pool (noun) –  reserve, reserves, store, 

reservoir, stock, stockpile, accumulation. 

 marginally (adverb) – slightly, somewhat, to 

some degree. 

 move (noun) – step, action, act, measure.   

 curb (verb) – limit, check, control, contain. 

 reasoning (noun) – thinking, idea, opinion. 

 opportune (adjective) – auspicious, propitious, 

favourable, advantageous, golden, good, right, 

lucky, fortunate, benign. 

 project (verb) – predict, estimate, calculate, 

gauge, reckon, expect. 

 delegation (noun) – a body of delegates; a 

group of representatives. 

 explore (verb) – examine, investigate, 

scrutinize, review. 

 in addition (phrase) – other than, apart from; 

besides, as well as, along with.  

 G-7 or Group of Seven (noun) – a multilateral 

forum made up of the world’s seven largest so-

called developed countries: Canada, France, 

Germany, Italy, Japan, the United Kingdom and 

the United States. They meet annually to 

discuss and exchange ideas on a broad range 

of issues, including global economy, security 

and energy. 

 U-turn (noun) – reversal, reversal of policy, 

volte-face, about-face, sea change, change of 

mind, turnaround. 

 persist (verb) – continue, carry on, go on; 

stand firm, hold on. 

 hit (verb) – affect badly, have a negative 

impact on. 

 fall (noun) – decline, decrease,  lessening, 

lowering, reduction, plummet, plunge, slump. 

 glean (verb) – obtain, get, take, draw, gather. 

 sooner rather than later (phrase) – soon, 

immediately, without delay. 

************************************************************************************ 

The Union government’s decision on Saturday to cut the excise duty on petrol and diesel by ₹8 
and ₹6, respectively, is a belated acknowledgement that April’s multi-year highs in inflation were 

spurred in significant measure by high fuel prices. Coming more than six months after its last duty 

reduction — on Deepavali eve — the latest cut is a welcome step to ease the burgeoning cost burden on 

producers and consumers. With the price of the Indian basket of crude oil having risen by more than 

33% since November, and with a bulk of the surge coming in the wake of the Ukraine war in February, 

state-run oil marketing companies had raised retail fuel prices sharply over a 16-day period starting 

March 22. Largely as a result of the higher fuel prices and quickening food costs, inflation based on the 

Consumer Price Index accelerated to a 95-month high of 7.8% last month, while wholesale price gains 

soared to a multi-decade high of 15.1%. S&P Global’s April PMI surveys showed that both services and 

manufacturing companies had in fact flagged the surging input costs as a potential dampener of 

demand. A desperate RBI decided to stop waiting for Government intervention to cool the supply-side 

factors fanning inflation and opted instead to raise interest rates earlier this month. 

The extent of concern about the inaction on the part of the Government was reflected at the 

Monetary Policy Committee’s two-day meeting earlier this month where a member observed: 
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“Government supply-side action can also reduce future rate rises, output sacrifice and borrowing costs. 

Both central and State taxes are buoyant... giving them space to cut taxes on fuels.” Now that the Centre 

has acted to ease some of the inflationary pressure emanating from the high excise duty component in 

fuel prices, the onus is on the States to sink their political differences over the Government’s past 

approach to taxing fuels and help reduce the burden on the common man by paring their respective 

State taxes as well. With the war in Europe showing no immediate signs of easing, the economic fallout, 

particularly on global energy and food costs, remains highly uncertain and continues to point to the 

rising risks of faster inflation coupled with slower growth. In such a volatile scenario, fiscal measures 

that help cool price pressures and leave an extra rupee or two in the consumer’s pocket can only aid to 

undergird vital consumption demand in the economy. Ultimately, all States must realise that the best 

way to safeguard their revenue interests would be to ensure that the growth momentum in the 

economy as a whole remains well supported. This is a moment that calls for all hands on deck. The 

sooner policymakers at the different levels of government, and of all political hues, realise this and act in 

concert, the better. 

 

 excise duty (noun) – the taxes levied on the 

manufacture of goods within the country, (as 

opposed to custom duty that is levied on 

goods coming from outside the country).  

 belated (adjective) – late, behind time, not on 

time/delayed. 

 acknowledgement (noun) – acceptance, 

admission, confession, recognition, realization, 

awareness. 

 spur (verb) – stimulate, propel, prompt, impel, 

induce, galvanize, motivate, encourage. 

 in — measure (phrase) – to the 

level/degree/extent mentioned. 

 eve (noun) – day before, evening before, night 

before (a particular event or occasion). 

 ease (verb) – relieve, alleviate, mitigate, 

soothe, moderate, tone down; diminish, 

lessen. 

 burgeoning (adjective) – increasing rapidly; 

growing, rising, advancing, ballooning. 

 basket (noun) – a group of something. 

 energy basket (noun) – it is usually comprised 

of several commodities. Coal, natural gas, 

biomass and uranium are responsible for most 

nations’ electricity generation while petroleum 

and its products dominate the transportation 

sector. 

 Indian Basket (IB) (or) Indian Crude Basket 

(noun) – The Indian crude oil basket is derived 

from sour grade (Oman and Dubai average) 

and sweet grade (Brent) of crude oil processed 

at Indian refineries in the ratio of 75.50:24.50. 

It is used for the purpose of macro-economic 

calculations as petroleum product prices are 

linked to their own market. 

 bulk (of) (noun) – most, larger part, larger 

number. 

 surge (noun) – sudden increase or rise of 

something. 

 in the wake of (phrase) – as a result of some 

event, especially an unpleasant one; in the 

aftermath of, as a consequence of, on account 

of, because of, owing to. 

 state-run (adjective) – government-owned. 

 largely (adverb) – mostly, mainly, to a 

large/great extent. 

 quickening (adjective) – accelerating, 

increasing, rising, escalating. 

 accelerate (verb) – increase, rise, go up, 

advance, surge, escalate, quicken. 

 price gain (noun) – a general increase in the 

price of something. 

 soar (verb) – increase rapidly, shoot up, rise 

rapidly, escalate, skyrocket. 

 decade (noun) – a period of ten years. 

 Purchasing Managers’ Index (PMI) (noun) – 

Purchasing Managers’ Index or PMI is an 

economic indicator, which is derived after 

monthly surveys of different companies. The 

index shows trends in both the manufacturing 

and services sector. The index helps in 

determining whether the market conditions, as 

seen by purchasing managers, is expanding, 

contracting or staying the same. It is used to 
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provide information regarding the current and 

future business conditions. 

 in fact (phrase) – actually, really, in reality, as a 

matter of fact. 

 flag (verb) – indicate, identify, point out; draw 

attention to. 

 potential (adjective) – possible, likely, 

prospective, future, probable. 

 dampener (noun) – a thing has a subduing 

effect; (dampen means lessen, decrease, 

diminish, reduce, lower).  

 desperate (adjective) – despairing, hopeless; 

anguished, distressed. 

 intervention (noun) – the process of 

intervening in something; involvement, 

interference. 

 cool (verb) – lessen, moderate, abate, 

diminish, reduce, dampen. 

 fan (verb) – intensify, increase, ignite, kindle, 

trigger. 

 opt (verb) – choose, select, pick, pick out, 

decide on. 

 inaction (noun) – inactivity, negligence, 

disregard. 

 reflect (verb) – indicate, show, display, 

demonstrate, manifest. 

 sacrifice ratio (noun) – the sacrifice ratio is the 

cost of reducing inflation, the loss of output 

that must be sustained by the economy in 

order to achieve a reduction in trend inflation. 

It is defined as a ratio of the percentage loss of 

real output to one percent reduction in trend 

inflation. 

 buoyant (adjective) – burgeoning, growing, 

developing, progressing, expanding, 

mushrooming, snowballing, ballooning. 

 Inflationary/price pressures (noun) – the 

demand and supply-side pressures that can 

cause a rise in the general price level; cost-

push inflation, hot-economy, deficit finance. 

 emanate (verb) – originate from, derive from, 

arise from, stem from, come from. 

 onus (noun) – burden, responsibility, liability, 

obligation, duty. 

 sink (verb) – ignore, overlook, disregard, 

forget, put aside, set aside, put to one side, 

bury. 

 difference (noun) – disagreement, difference 

of opinion, misunderstanding, dispute, 

argument, debate, quarrel, wrangle. 

 pare (verb) – reduce, diminish, decrease, cut, 

lower, lessen, curtail. 

 easing (noun) – reduction, moderation, 

lessening, decrease. 

 fall (noun) – defeat, downfall, failure, collapse, 

ruination; surrender, capitulation. 

 fallout (noun) – adverse results/consequence; 

after-effects, repercussions. 

 point to (phrasal verb) – indicate, suggest, 

signal, signify, denote, reveal. 

 couple with (verb) – combine, integrate, 

connect, incorporate, link. 

 volatile (adjective) – unpredictable, turbulent, 

uncertain, inconstant. 

 scenario (noun) – situation, backdrop, context. 

 fiscal (adjective) – financial. 

 measure (noun) – action, course, course of 

action, procedure, step. 

 undergird (verb) – support, uphold, bolster, 

underpin, reinforce, strengthen. 

 consumption demand (noun) – the demand 

for goods and services by individuals and 

households in the economy. 

 interest (noun) – common concerns (in 

politics/business). 

 as a whole (phrase) – together, all together, as 

a group, in general. 

 call (for) (phrasal verb) – ask for, request, 

appeal, demand. 

 hue (noun) – character, aspect, appearance. 

 in concert (phrase) – together, jointly, in 

collaboration, in cooperation, shoulder to 

shoulder, side by side, cooperatively. 

 the sooner the better (phrase) – used to say 

that it is important that something should 

occur very soon (or) used to say that 

something important should be done as soon 

as possible. 
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